APPENDIX 1

Explanation of

November 2023 Special Election
HBeaéfSth‘e[oIst‘PQs?B‘t[é Sales Tax Ballot Measure

/ N
Introduction

The City of Bastrop has called a special election on November 7, 2023, regarding a sales
tax ballot measure. Early voting starts on October 23, 2023.

All registered voters of the City may cast a vote on the ballot measure. Voters can vote
FOR or AGAINST the ballot measure. The proposed measure will be adopted if
approved by a majority of the qualified voters at the election held for that purpose.

Below is the proposition and a brief explanation of why it is offered for consideration.

The City of Bastrop provides this explanation for voters as educational material, only.
While the City Council voted in favor of calling the Special Election to place the
proposition before the voters, the City of Bastrop as an entity does not advocate for or
against passage of any proposition.

For information regarding voter registration and polling times and locations, you may
contact either the City Secretary or the Bastrop County Elections Administrator:

City of Bastrop, City Secretary Bastrop County Elections
1311 Chestnut Street 804 Pecan Street

Bastrop, Texas 78602 Bastrop, Texas 78602

(512) 332-8800 (512) 581-7160
citysec@cityofbastrop.org elections@co.bastrop.tx.us
https://www.cityofbastrop.org/pa https://www.bastropvotes.org/
ge/cs.election

Proposition A

Proposition A: “Without increasing the current combined rate of all local sales and use
taxes imposed by the City of Bastrop, the adoption of a local sales and use tax within the
City of Bastrop for the promotion and development of new and expanded business
enterprises and any other purpose authorized by Texas Local Government Code Chapter
505, as amended, at the rate of one-eighth of one percent (0.125%), which is a reduction
from the current local sales and use tax for this purpose at a rate of one-half of one
percent (0.50%), and the adoption of an additional local sales and use tax within the City
of Bastrop at the rate of three-eighths of one percent (0.375%) to provide revenue for
maintenance and repair of municipal streets and any other purpose authorized by Texas
Tax Code Chapter 327, as amended.”
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APPENDIX 1

Explanation: Proposition A asks voters to vote FOR or AGAINST changes to the

City’s local sales and use tax rates which would at the same time:

(1) Reduce the current sales tax rate dedicated to funding the Bastrop Economic
Development Corporation (the “EDC Sales Tax”) from 0.50% to 0.125%, and

(2) Adopt a new street maintenance and repair tax (the “Street Maintenance Sales
Tax”) at a rate of 0.375%.

The proposed change does not increase the current combined rate of all local sales
and use taxes in the City.

The proposed change keeps the same combined rate while reallocating the individual
tax rates to reduce the amount dedicated to economic development purposes (the
EDC Sales Tax) and to provide a new source of tax revenues dedicated to fund city
street maintenance and repair (the Street Maintenance Sales Tax).

If the voters pass Proposition A, the City would submit the tax rate changes to the
Texas Comptroller to take effect on April 1, 2024, so that the sales and use tax rates
in the City would change as follows:

Tax Current Rate | Proposed Rate
City of Bastrop, General Sales Tax (adopted 1.00% 1.00%
1967)
City of Bastrop, EDC Sales Tax (adopted 0.50% 0.125%
1967; proposed reduction in 2024)
City of Bastrop, Street Maintenance Sales Tax 0.00% 0.375%
(proposed adoption in 2024)
Subtotal of Combined City Sales Tax Rates 1.50% 1.50%
County of Bastrop 0.50% 0.50%
Subtotal of Combined Local Sales Tax Rates 2.00% 2.00%
State of Texas 6.25% 6.25%
Total Combined Sales Tax Rates 8.25% 8.25%

In 1995 the voters of the City approved the EDC Sales Tax at a rate of 0.50% to be
used for the promotion and development of new or expanded business enterprises and
any other purpose authorized by Section 4B, Article 5190.6, of the Development
Corporation Act of 1979, as amended (which has subsequently been codified in Texas
Local Government Code Chapters 501 through 507). In accordance with the
referenced state law, the EDC Sales Tax funds the Bastrop Economic Development
Corporation’s activities as a Type B economic development corporation. Under Texas
Local Government Code Section 505.2566, the EDC Sales Tax Rate may be reduced
to any rate that is an increment of one-eighth of one percent (0.125%) by an election
for that purpose under Texas Tax Code Chapter 321.

Texas Tax Code Section 321.409 allows for combined ballot propositions regarding
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municipal sales and use taxes, so that the voters may at the same time vote to reduce a
municipal sales tax and by the same proposition adopt another municipal sales tax, as
long as the total combined sales tax rate of all local government taxing entities
(including the City and the County) does not exceed 2.00%.

Texas Tax Code Chapter 327 allows the City to adopt a Street Maintenance Sales Tax
at a tax rate that is an increment of one-eighth of one percent (0.125%) by an election
for that purpose under the procedures of Texas Tax Code Chapter 321. In accordance
with state law, the Street Maintenance Sales Tax may be used to fund maintenance
and repair of city streets or sidewalks in existence on the date of the election adopting
the tax. Once in effect, the Street Maintenance Sales Tax must be reauthorized by the
voters in subsequent elections every four years, or else it expires.
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